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Climate change finance 

➢ 61.8 Bio USD mobilized in 2014 by developed countries for 

developing countries for climate change 

➢ But only 7% for adaptation and 16% for cross-cutting issues 

➢ Very little for transboundary projects; only about 10 NDCs 

mention the transboundary dimension 

➢ Progress: Niger and Chad prepared climate investment 

plans, OSS accredited to Adaptation Fund, OECD climate 

finance toolkit for G20 

 

 

 

  

 

 

 

 



Climate change finance- 

challenges 

-Low level of awareness of the need for adaptation and sources 

of funding  

-Difficulty in meeting funds’ procedures and standards to 

access finance  

-Low level of capacity to design and develop projects/ 

programmes, and monitor and evaluate progress  

-A lack of coherent policies, legal and regulatory frameworks 

and budget  

-Additional challenge in transboundary basins due to eligibility, 

need for all countries’ consent, political difficulties  

 

 

  

 

 

 

 



5 

Global Climate Finance Architecture 



 

➢ Overview of climate finance architecture (cnt’d) 

 

➢ Variety of financial instruments (grants, carbon credits 

(results based), loans (concessional and commercial), 

guarantees,  bonds, crowd funding). 

➢ Different levels of concessionality   

➢ National, regional scope (how to go down to basin level) 

➢ Linking climate, DRR and biodiversity/ecosystem 

financing mechanisms 

 

 

1.   

 

 

 

 



CADF, Ci-Dev Readiness Fund, FCPF 
Readiness Fund, GEF PPG, GFDRR, IFC 
Advisory Services Grants, KGGTF, PMR 
 
AF, GCF, GEF, LDCF, OTF, PPCR, SCCF 
 
BioCF ISFL, Ci-Dev, CPF, FCPF, PAF, TCAF 
 
 
CTF (IDA/IBRD terms); FIP; GEF non-grant 
instrument window  
 
IFC use of GEF & use of Canada TF 
 

Technical Assistance – 100% grant for 
climate and development benefits 
 
 
Investment – 100% grant for global 
benefits 
Results-based payments – 100% grant 
concessional element 
 
Invest, pre-blended, with fixed terms 
known 
 
Tailored targeting of concessional element, 
in combination with equity and loans 
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                           Different Levels of Concessionality 
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Concessional funds are scarce and often used in combination with other funds to target specific project 
barriers that need to be overcome: 

- when the project requires Technical Assistance, demonstration/development costs, & similar 
activities with unclear/broadbased benefits 

- where the economic or financial rate of return is low 
- technology, counterparty, policy risk is high 
- where a large capital investment into enabling infrastructure is needed to support the project 

Some donors may award concessional funding on country basis, rather than by project (e.g., low income 
countries, high climate vulnerability). high 

low 

most 

least 



Mixing different funding mechanisms case study: 
Supporting Disaster Risk & Adaptive Delta 
Management in Bangladesh 

Credit 

Financing for the 
2007 Emergency 
Cyclone Recovery 
and Restoration 
project that is 
addressing 
ensuring more 
resilient coastal 
and river 
embankments, 
supporting 
agriculture 
recovery and 
building cyclone 
shelters 

IDA 

Grant 
Provision of 
specialized 
expertise and 
technical 
assistance, shaped 
by a Damage Loss 
and Needs 
Assessment for 
Cyclone Sidr, led 
by the World Bank 
and GFDRR 

Support for 
research for the 
Coastal 
Embankment 
Improvement 
Project to help 
deal with saltwater 
intrusion onto 
farmlands 

GFDRR 

Grant & Loan 

Supporting the 
Coastal 
Embankment 
Improvement 
Project 

PPCR 
(WB & 

IFC) 
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Adaptation to Climate Change under the Convention 

• Task Force on Water and Climate 

• Guidance on Water and Adaptation on Climate 
Change as a roadmap towards adaptation of water 
management to climate change (2009) 

• Used worldwide in basins 

• Pilot projects and platform of sharing of experience 

• Publication on Water and Climate Adaptation in 
Transboundary Basins: Lessons learned and Good 
Practices (with INBO in 2015), recently in Russian 

• Global network of basins working on water and 

climate (14 members worldwide) with regular 

meetings: April 2016 meeting focused on finance 

• Regular  workshops on Water and Climate Change 

Adaptation in Transboundary Basins (last one on 

financing held in September 2016) 

• Input to global processes (UNFCCC, ISDR) - WiA 



The global network of basins working on climate change 



         Workshop on financing climate 
change adaptation in transboundary basins  

 

 

 

• Geneva, September 2016 – about 100 participants 

from governments, RBOs, (non) governmental 

agencies, academia, IFIs 

• Under the leadership of the Netherlands and 

Switzerland, jointly with WB, INBO, IUCN, AGWA, 

WMO, GEF IW Learn,  

• Presentations of GCF, EIB, AfDB, etc 

• Market place of financing opportunities 

• Interactive exercise on incorporating uncertainty in 

planning of infrastructure projects 
 

 



         Conclusions and recommendations of 
the workshop 

 

• The need to address the lack of capacity in river 

basin organisations (RBOs) and national authorities 

to prepare bankable project proposals; 

• The need to generate replicable business models for 

financing climate change adaptation at the basin 

level; 

• The need to put more emphasis on the 

transboundary dimension, which should be 

integrated into national adaptation projects,        

where relevant. 
 

 



          Next steps 

 

• Follow up hands-on trainings on project preparation 

for financing climate change adaptation in 

transboundary basins under the Water Convention,  

in cooperation with World Bank, EIB, AWF, INBO; 

• INBO project incubation platform; 

• Study on climate financing mechanisms, which (i) 

allow direct funding to RBOs; (ii) have funding 

emphasis on regional projects and programs; and (iii) 

only allow national funding. Cover also application 

modalities and the accreditation process. 
 



          Upcoming training 

Project preparation for financing climate change adaptation in 

transboundary basins (Dakar, Senegal, 21-23 June 2017), 

Objectives: 

• Train representatives of transboundary basins on knowledge 

and skills required to develop bankable transboundary water 

and climate change adaptation projects; 

• Improve knowledge on preparation and submission of project 

proposals as well as on the project cycle; 

• Support implementation of concrete measures contained in 

adaptation strategies; 

• Promote exchange of experience between basins from two 

regions of the world (Africa and UNECE region), incl. Dniester 
 



More information  

http://unece.org/env/water 

www.unece.org/env/water/water_climate_activ 

https://www2.unece.org/ehlm/platform/display/ClimateChange  

Alisher.Mamadzhanov@unece.org 

Water.convention@unece.org 

 

 

 

 

 

Self training: 

World Bank on Climate Finance: Innovative Approaches in Supporting Climate Action  

https://olc.worldbank.org/content/climate-finance-innovative-approaches-supporting-climate-action 
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Thank you! 


